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1 . THE IAN 20 MEETING OF THE SPECIAL SESSION OF THE OAS 
PERMANENT COUNCIL WAS WIDELY REPORTED IN THE CARACAS PRESS ON 
JAN 21. AP AND UPI REPORTS DATELINED WASHINGTON QUOTED 
EXTENSIVELY FROM THE STATEMENT OE JOHN FORD, US DELEGATE TO 
THE MEETING. WHILE MOST OF THE REPORTS CONEORMED CLOSELY TO 
THE STATEMENT AS REPORTED IN REF, FORD WAS ALSO REPORTED TO 
HAVE SAID THAT THE ADMINISTRATION DOES NOT INTEND TO REQUEST 
CONGRESS TO MODIFY THE LAW TO ELIMINATE CONDITIONS UNDER WHICH 
GENERALIZED TARIEF PREFERENCES FOR MANUFACTURED PRODUCTS 
WOULD BE GRANTED. FORD WAS QUOTED AS SAYING THAT THE PROCEDURE 
WOULD " NOT BE PRODUCTIVE". 

2. THE PRESS ALSO CARRIED EXTENSIVE COVERAGE OE THE STATEMENTS 
OF VENEZUELA'S OAS AMBASSADOR MACHIN AND OTHER LATIN AMERICAN 
SPOKESMEN. MACHIN WAS QUOTED AS CALLING THE TRADE LAW A "FRONTAL 
ATTACK" AGAINST VENEZUELA. 

3. THE PRESS ALSO GAVE PROMINENT COVERAGE TO MY BRIBE COMMENTS 
TO REPORTERS ON JAN 20 REGARDING THE TRADE LAW. I WAS 
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FOR A MODIFICATION OF THE TRADE LAW SO THAT IT WOULD NOT EXCLUDE 
COUNTRIES SUCH AS VENEZUELA AND ECUADOR FROM GSP. THE PRESS 
REPORTS APPEARED TO INDICATE THAT FORD'S STATEMENTS IN THE MEETING 
AND MY OWN STATEMENTS TO THE PRESS WERE COMPLETELY CONTRA- 
DICTORY. 

4. AFTER BEING ASSURED BY WASHINGTON THAT THERE WAS NO BASIS FOR 
PRESS REPORTS ALLEGING THAT FORD HAD SAID THAT THE US WOULD 
NOT SEEK ANY MODIFICATION OF THE TRADE LAW, USIS SENT THE FOLLOWING 
CLARIFYING EXCERPTS FROM FORD'S STATEMENT TO THE PRESS: 

" MUCH OF THE ADVERSE REACTION OF THE TRADE ACT HAS EOCUSED 
ON THE POSSIBLE INELIGIBILITY OF THE OPEC MEMBER COUNTRIES FOR 
BENEFICIARY STATUS FOR PURPOSES OF THE GENERALIZED SYSTEM OF 
PREFERENCES (GSP). AS YOU KNOW, THE EXECUTIVE BRANCH OE THE 
GOVT OPPOSED THIS PROVISION AND SOUGHT TO PREVENT IT FROM 
BECOMING LAW. SUBSEQUENTLY, THE PRESIDENT IN SIGNING THE LAW 
EXPRESSED HIS DISAPPOINTMENT WITH THIS PROVISION. 

"SECRETARY KISSINGER, AS RECENTLY AS LAST THURSDAY) JAN 16) 
EXPRESSED THE VIEW OF THE ADMINISTRATION THAT SOME OF THE 
RESTRICTIONS IN THE LAW ARE UNWISE. HE PARTICULARLY REGRETTED 
THE RESTRICTIONS PLACED ON MEMBERSHIP INOPEC AND WENT ON TO 
SAY THAT ' AETER WE HAVE HAD AN OPPORTUNITY TO STUDY ( THE LAW) 

WE WOULD BRING TO THE ATTENTION OE THE CONGRESS THE SPECIAL IN- 
EQUITIES THAT HAVE BEEN CAUSED BY THIS LEGISLATION.' 

" FINALLY, MR. CHAIRMAN, I WOULD LIKE TO POINT OUT THAT WHILE 
THE LAW AS IT NOW STANDS MAY NOT BE ENTIRELY SATISEACTORY TO THE 
INTERESTS OF ALL CONCERNED, IT NEVERTHELESS PROVIDES AN IMPORTANT 
BASE EROM WHICH WE CAN MOVE FORWARD TO IMPROVE THE WORLD 
TRADING SYSTEM. SOME TIME WILL BE REQUIRED TO PUT THE LAW INTO 
OPERATION IN A WAY WHICH IS MOST BENEFICIAL TO ALL OF US. MY 
GOVT LOOKS FORWARD TO COOPERATING WITH THE OTHER GOVTS 
OF THIS HEMISPHERE TO MAXIMIZE THE POTENTIAL BENEFITS UNDER THE 
LAW. WE HAVE ALSO SAID THAT WE INTEND TO WORK WITH THE CONGRESS 
TO SEE WHAT CAN BE DONE TO MODIFY THE LESS DESIRABLE 
PROVISIONS." 

MCCLINTOCK 
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